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 US equities rose on the back of positive sentiment following the

improved economic data as labor and PMI numbers rose. This was
also driven by optimism on the vaccine roll-out. The DJIA closed at
33,072.88 (+1.36% WoW), while the S&P 500 closed at 3,974.54
(+1.57% WoW).

 Asian equities declined amid negative sentiment over the lockdowns
in Europe and the geopolitical tensions between western nations and
China. The US, the EU, UK, and Canada have imposed sanctions on
China for alleged human rights abuses in Xinjiang. The MSCI APxJ
closed at 676.46 (-1.68% WoW).

 European equities inched up driven by better-than-expected Markit
Eurozone Manufacturing PMI of 62.4 in March from 57.9 last
February. Global risk-on sentiment also helped the stock to rally. The
MSCI Europe closed at 141.53 (+0.84% WoW).

Global equities were mixed as investors weighed improving economic data in the US and Europe as well as the geopolitical tensions
between western nations and China. Global yields declined as investors remained cautious over the rise in global COVID-19
infections. Global oil prices were mixed amid weaker demand prospects and supply-side issues due to the trapped container ship in
the Suez Canal.
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 US Treasury yields declined after the latest inflation data showed muted price 
pressures. The core personal consumption expenditure price index only rose 0.1% 
month-on-month. Moreover, the renewed rise in COVID-19 infections globally also 
continued to dampen market sentiment. On average, yields went down 1.60 bps, 
with the 10Y closing at 1.676% (-4.5 bps WoW).

 German bund yields fell driven by jitters on the resurgence of the coronavirus 
cases across the Eurozone. The 10Y yield closed at -0.35% (-5.20 bps WoW). 

 Japanese bond yields fell, following the movement in US Treasury yields, as 
investors remained cautious over the renewed increase in global coronavirus 
infections. On average, yields fell 1.65 bps WoW with the 10Y closing at 0.078% ( -
2.90 bps WoW).

 Key events that transpired during the week:

 The Markit US Manufacturing PMI rose to 59 in March from the 58.6 reading last 
February. Likewise, Markit US Services and Composite PMI Index rose to 60 and 
59.1, from February's 59.8 and 59.5, respectively.

 The US Personal Consumption Expenditure Chain Type Price Index MoM fell to 
0.2% in February from the 0.3% reported last January . Likewise, US Personal 
Consumption Expenditure Core Price Index MoM declined to 0.1% in February from 
0.3% last January.

 Global oil prices were mixed amid weaker demand prospects due to the
renewed increase in COVID-19 infections globally as well as the concerns on
the trapped container ship blocking traffic in the Suez Canal. Brent oil closed at
$64.57 per barrel (+0.06% WoW), while WTI crude closed at $60.97 per barrel
(-0.73% WoW).



USD/PHP 48.620

48.490

EUR/USD 1.1904

1.1794

PSEi Snapshot

Foreign Exchange

PSEi Top/Bottom Performers

Local Bond Market Movements

Foreign Exchange

March 29, 2021

Previous Close 03/19/21

Closing 03/26/21

Previous Close 03/19/21

Closing 03/26/21

 Local fixed income yields declined on sentiment from rising COVID-19 cases. New
cases in the Philippines reached an all-time high of 9,839 on March 26, 2021. The BSP
also conducted its Monetary Board meeting and kept the policy rate steady. On
average, yields declined by 9.66 bps WoW.

 Key events that happened during the week:
 The National Economic and Development Authority maintained the Philippines’ 6.5%

economic growth target for 2021 despite the reimpositi on of mobility restrictions driven
by the surge in COVID-19 cases. The agency also recommended l localized lockdowns
instead of returning to stricter nationwide quarantine measures. Last year, the Philippi
ne economy contracted by 9.5% due to the succession of natural disasters and the
unprecedented COVID-19 pandemic.

 According to Bangko Sentral ng Pilipinas Governor Benjamin E. Diokno, it may be
too early for the central bank to relax the accommodative measures it rolled out amid the
COVID-19 pandemic. However, he assured that the centr al bank remains vigilant and
ready to respond if there will be m ore pronounced signs of second-round effects of
higher inflation.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities gained on bargain hunting. Local fixed income yields declined as COVID-19 cases continued to climb. The Philippine
peso strengthened on the passage of the CREATE Bill.
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 The Philippine peso strengthened on the passage of the CREATE
Bill. The BSP maintaining the policy rate helped strengthen the
currency as well. The USD/PHP pair ended at 48.490. (-0.27%
WoW).

 The Euro weakened amid concerns on the increasing number of
COVID-19 cases and jitters on the vaccine roll-out. The EUR/USD
pair closed at 1.1794 (-0.92 % WoW).

 Local equities gained on bargain hunting despite looming COVID-19
concerns. Recall that the index dipped to as low as 6,395.17 on resurgent
coronavirus cases. The Philippines also logged its highest one-day tally of
9,839 on March 26, 2021. Concerns surrounding COVID-19 culminated with
the government declaring ECQ in Metro Manila and surrounding provinces.
The PSEi closed at 6,544.63 (+1.69% WoW).

 Gains were led by Robinsons Retail Holdings, Inc (PSE Ticker: RRHI;
+11.02% WoW), DMCI Holdings, Inc., (DMC; +8.60%), and San Miguel Corp
(SMC; +6.96%). Metro Pacific Investments Corp. (MPI; -3 63%), Manila
Electric Co. (MER; -3.43%), and Robinsons Land Corp. (RLC; -2.43%) were
the laggards of the week.

 Key events that transpired during the week:
 Aboitiz Power Corp. (PSE ticker: AP) will include more renewable energy

sources in the next 10 years. With a total capacity of 4,429 megawatts as of
end-2020, the company aims to double its capacity with its 10-year plan.

 Rizal Commercial Banking Corp. (PSE ticker: RCB) will launch its digital
banking app DiskarTech in April. The app will focus on lending to micro, small
and medium enterprises. Loans will range from Php15,000 to Php1 million and
will have an approval time of 24-72 hours.
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